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Background

Socialist construction under the system of planned economy (1949-1980) : the rigid
urban-and-rural dualistic structure restricted the urbanization of rural areas, thus
realizing the planned economy. Therefore, the main social security, public
service and infrastructural facilities were highly concentrated in urban areas. The
vast rural areas were perplexed by severely backward infrastructural facilities
and short of public service and social security.

Socialism/Reform and Opening up with Chinese Characteristics (1980-up to present)

The making of the market-oriented economy and reform policy has given an
impetus to the development of the second and third industries, thus causing the
transfer of a large number of rural surplus workforce (migrant workers) to towns
and cities.

The large-scale migration has broken the original urban-and-rural dualistic
structure, promoted the making of the urbanization policy for integrating the
development of the urban areas with that of the rural ones. According to the
reform programme, the government tries to regard the urban areas and the rural
ones, the urban residents and rural residents as a whole so as to realize the
mutual development and common prosperity of the urban-and-rural economy
and society.

The Basic Situation of Yunnan Province

» Frontier province, multinational, multi-mountainous, a

large poor population;

Borders on Myanmar, Laos and Vietnam in the south
with a boundary line of 4,060 kilometers long.

A large agricultural province in southwest China’s
mountainous areas: the mountainous areas account for
94% of the land areas, very limited cultivated land
resources. Agricultural population accounts for 83.41%
of the total population.
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The Making and Implementation of Some Related Policies
Social Security
1. Basic Endowment Insurance:
A. Basic endowment insurance for urban employees
B. The endowment insurance for new rural areas
C. The endowment insurance for urban residents

D. The system of retirement for the personnel from the state agencies
and government-financed institutions is put into practice at
present; it is the system of endowment supported financially by
the units.

2. Basic Medical-Care Insurance
A. The basic medical-care insurance for urban employees
B. The medical-care insurance for urban residents
C. The new rural cooperative medical-care insurance

D. note: Free medical-care system was cancelled on 1 Jan. 2012. As a
result, all the staffs from the state agencies had to be involved in
the basic medical-care insurance for urban employees.

3. Unemployment insurance: the insurance rate for urban
residents is 2%(of their yearly income), the insurance rate
for urban employees is 1%, and the individual migrant
worker who has been involved in the insurance need not
pay such an fee.

4. Work-related injury insurance: the insurance fee that urban
employees have to pay lies between 0.5% and 2%(of their
yearly income).

5. Maternity insurance: according to some related regulations,
the insurance fee that urban people have to pay is not
allowed to exceed 1% of their yearly salary. For each rural
couple who would like to give birth to only one child, they
can get one-time reward of endowment insurance. “The
couple who are willing to give birth to a child in all their life”
and “the couple who receive sterilization operation after
giving birth to two daughters” can enjoy the incentive policy
entitled “The Birth-Control Regulations of Yunnan
Province”.
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Construction of Infrastructural Facilities

1. Construction of indemnificatory houses:

(1) Indemnificatory houses for low-income families in urban areas:
By the end of 2013, the construction of 303,590 houses have
already been started, and 125081 families have actually acquired
the rental subsidies given by the government.

(2) Rural economy housing project for poverty-alleviation: By the end
of 2010, Yunnan had totally invested various funds of 52.2 billion
yuan RMB in the renovation of the buildings and houses in poor
condition for 2.15 million rural families. And by the end of
June,2013, Yunnan had renovated the dilapidated buildings and
houses and newly started the construction of anti-earthquake
economy housing project for 93,400 rural families and newly
completed the renovation and construction of such a kind of
buildings and houses for 223,500 rural families, with the
completion of investment of 9.509 billion yuan RMB.

2. Transportation: Yunnan has already constructed the traffic
system, through which “7 roads go into the province from the
other parts of China and 4 roads lead to foreign countries”, “4
railways enter the province from the other part of the country and
one railway goes to a neighboring country” and “airlines radiate
to many main cities at home and abroad”.

3. Energy construction: Yunnan has had its installed capacity of
electric power amounting to 31.95 million kilowatt, and thus
gradually become an important base of energy resources for
“Transmitting the Electricity from West China to East China” and
“Transmitting the Electricity from Yunnan Province to the
Outside Areas”.

Direct public service

So far there has still existed the difference between the urban areas
and the rural ones in terms of direct public service. The urban areas
take precedence over the rural ones in terms of provision of direct
public services, which include public facilities, education, science
and technology, culture, sports etc.
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People’s Livelihood Project

1.

The construction of “Yunnan’s Water-Supply Project”:

340 large, small and medium sized reservoirs have accumulatively been
built up with the total storage capacity of 2.2 billion m*® more than ever,
effectively solving the problems of drinking water supply and drinking water
safety for 13.4 million rural residents.

2. The construction of housing security system:
(1) in urban areas: only in 2011, the whole province accumulatively initiated

2

the construction of 399,500 indemnificatory houses of different kinds in
the urban areas, with the completion of investment of 22.643 billion yuan
RMB.

in rural areas: in 2003, Yunnan province has stimulated the poverty-
alleviation economy housing project with an emphasis on the renovation
of thatched cottages and fork-shaped cottages. By the end of June, 2013,
the investment of 62 billion yuan RMB had already been made for
renovating the houses in poor condition and constructing anti-earthquake
economy housing project in Yunnan’s rural areas.

* In terms of people’s livelihood project, Yunnan
has also put into practice the construction of
the following projects:

(1) “Non-Staple Food” Project and “Bag of Rice” Project;
(2) Project of Constructing “Village of Happiness™;

(3) “Promotion of Employment” Project;

(4) Food and Drug Safety Project;

(5) “Traffic Regulation and Safety Construction” project;
(6) Urban and Rural Drinking-Water Safety Project;

(7) Programme for Doubling the Income of the Urban and

Rural Residents;

(8) Project of Improving Education and Hygiene.
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Some Measures of Substantial Benefits for People
* Maternal-and-child health programme;

* Measures of “five free items including the item of the pregnant’s
giving a birth to a child”, neonate’s applying for reimbursement
together with its mother, establishing the aid mechanism between the
higher-level medical healthcare institution and the lower-level one
etc;

* Programme of improving nutrition for nine-year compulsory
education students in the rural areas;

» Subsistence allowance for rural boarders;
 Safety project of school houses;
 project of brightness for the poor cataract patients.

The Integral Action for Giving Substantial Benefits
to the Rural

Construction of Socialist New Countryside

According to the first document issued by the central
government in 2006, the adjustment of industrial structure must be
promoted, so as to improve the competitiveness of rural industries
and farmers’ income in the respect of economy. The rural people’s
socail and cultural benefits can be realized when the government
adjusts the distribution of national income.

The state has intensified its support for the work of the
following five fields:

1. constructing the rural infrastructural facilities including road
traffic and information network;

. improving and protecting the natural environment in the rural
areas;

. giving priority to the development of the rural social security
systems of medical care and endowment;

. Supporting agricultural production;
. developing the rural educational business.

o b w N
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Revitalizing the Border Areas and Enriching the People

The action of revitalizing the border areas and enriching the
people initiated in 1999 has resulted in the making of a series of
policies related to: construction of infrastructural facilities,
establishment of public service, development of “agriculture,
countryside and peasants” etc. thus pushing forward the
sustainable development of border areas.

It is reported that through a decade-long project for revitalizing
the border areas and enriching the people (2000-2010), Yunnan
has realized:

1. GDP of 57.204 billion yuan RMB, 3.4 times that of the year 2000;

2. the peasants’ annual per capita net income of 2,715 yuan RMB,
2.4 times that of the year 2000;

3.115,000 households’ moving from thatched cottages and fork-
shaped cottages to brick houses;

4. the completion of investment of 23 billion yuan RMB in another
three-year project for revitalizing the border areas and enriching
the people by the end of 2010.

Rethinking

» As China has a large population base, the departments
concerned have to combine with the real situation in China
while constructing people’s happiness; super cities cannot
be regarded as the goal of constructing happiness;
population scale of the cities of different kinds should be
rationally adjusted; small and medium-sized cities should
be constructed better so that they can easily attract more
population. Only in this way can China eliminate the
difference between one area and the other, the difference
between the urban areas and the rural ones and finally
realize an increase in the happiness of all the people in the
country.
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* the pace of aging of population is being quickened; the problem of

endowment is becoming more and more prominent; public service
of endowment has to be strengthened and old people must be treated
fairly. Unfair double-track pension system and even multi-track
pension system are still being put into practice in China today.
Under double-track pension system, different group enjoys different
treatment, which deals with the difference between one area and the

other and the difference between the urban areas and the rural ones.

the elimination of “being reported to be happy” can bring about the
realization of true happiness: there have still existed many problems
and phenomena, which include increasingly enlarged income
disparity, difficulties in seeking a job, proper education and proper
medical care, expensive road traffic, rather backward social service,
population growth, the conflict between economic development and
eco-environment and natural resources etc. All of these remain to be
the main factors, which severely affect people’s happiness in China.

Thanking for Your Attention
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