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FDIS| Z3h 2] A $23h ARAe 1§ Fo) e &z thro] Sotd 5 k. 9
FAFARAE & A Do ARG Dok QWY F) B3, AYTFREY Do 1§3F
WA G TR B 5 vk WA ARSA Bobs APAolx A HU4RE B
AHo Fdl FQAE BRE rs, el F9L BE A0 D AW B F
A7k WA AL e BE AN £ L Aol Bad 24 A4S Fudons B4 b
& AT A Ao W YFERE vl olo] ) OhR0I0)S AFAFEAE Faf FY
Aol £8H sjolo] gast 1gde] Heldln g FadlE GBS FAske Ao HaH 9
ohotheo® 4y FU v FDIE B9 /1% 2 49718e) 592 §9 A849 2 7Y
A, wde] AS W T 2 Bal F7h AAHA Asg A D AR FHEE o)
deh w3 9T FAAL uid 1R UEAD L AHEE won FEIYRIE 7]

@ 4 otk gom AYTERY B3 9T AR L A& G0 A% T /199 73
A E70] &N} LY FT B HeH T2T F NG AR % A Dm0}

mpAeto 2 n&FE 9 A 9= I-E S(green field) T AS A 18-S FEEAE
71 = gloH, M&GAE &3 A TAY] A9 o= F9S F3 bl wE o
AdA] g9 3 28GAE T A el V1R £71%5S 71U Utk ek o
A719e] k9719wl V1S ISt b H o R AATE BY 1E FA9 dTS 59
& Fojgtal & 4 glov, FxzA 9 A Adn] AT} o]FoHthd aigd ddds & 4
Atk E o2 FWOoEE= FDIY F4Y AAVE A5 BHES U veAdS AAE 5 Aok
Kang(2008)< FDIZ o Ao Jrrt Askd 4 vk F=Askal 9o

Jeong et al.(2014)> = A AgS o
om, o=l FATE BAG Il mA|= dFo] TAAL
2hA QA EAY] F7ME Ea 199 GDP/F foEtA FrHes

FDI?] 44 315 KOTRAS #4135} vpazlAz A o =
% w9 EW, A 44 53, PelEnE wdee 2o AN Jew, Fre
HAe] T AR} ge A, 47142 A :

=
& T3¢ oI Aldl 2 4A Y xR g Fatdou, ALH £E S FAAR dFE
A= Ao Wil gl Jeong, Kim(2009)2 th=iA7Igol ¢ SR AExD THE
Higo g ol=e] ARS A 4 gtk FEk3lTh Feldstein(1994), Graham, Krugman(1991),
Alvarez et al.2007) &< FDI®] 118 &3te] theh AS 245 §3) FDIO 88y 22 Jlow
U8 3z 9lvk. ZLefut Karlsson et al.(2007)& FDIZE at-8ol SA42A dae Frhar skdth Jo et al.
SAshe 2yt oo wE 87hA #3
s =EAT oS nhFe 2006 HloHE Fe £4F A3 S FDI vk ArteH S
Ao 5k g JaE £4& S8 FDI= Y 7 H
A SEEAE TRt A2S WAl Itk Lee et al2014)E 9=ls 9%
2! KeX

IAFAE AT FLE FARAAOD B 5 Y-S Wil 9

o
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H, 7% ‘%ﬂ TEAY, 4F digh o wEERE FEste] 4% A FoEe SR
et Q]S IFEAL7| ] TR At gt S w A= Aoz A s on, ofd we &5Ql
R i 7H’ﬂ°] Q= IFA A S7F 7bsatthal ¥l Utk Wheeler, Mody(1992)= V=74
of AF FApgt 427l =7ke] AR, AAA, AAA Q1E o] &st MJAFFA A 89S
A on, A Ay did=e] A A7), ARSREEARE, A9 A, A e, 3 FA
F= 5ol v= 7199 Aol gk Fa AAd FAHA JIFS F= oz YElith =3 A
A GA o]BelA TR aahR uHEHAY AE, FTPITE & FAHE Foug Zo
2 813]31 2t} Gastanaga, Nugent, Pashamova(1998)i HAAE, FAE, AL A, & o, A
oF o], wf3 APE, ARE HF A, FullTH AHe AT} VAHFE o] &35
497) =7ke] 9=l AFFEA FA 8RS EAATE FAF td=e] AA AGE, HAAE, Fu
o] A= FAF fAlo] SlofA Fast W4 Wi 9low, Barrell, Pain(1999)> Al FE, 4l
T ARAS, B oo ABIIHARAEFES 5 AHEAE A= oA T8
g 9lo= Wela low, WAAE, BAME, FUAS A, AA &E, EEZ}S’J derE, T4
g =7ke] XA Pz tigk Anprt Aol weh de] et oA AT W, £
A 7bel AFttide] | FATIZEE Aol s AR Aolgta E 915}

3. A7 2 49y
3.1 979 A7

B AT AR 19939-20139714 A= 9T PEAFD) ARG BEFHe] ATANHTFA
s

7 Ao =elare] Sl viAs JEFE ARzt vk oS HFA ARe 4 AAA
7b HRE she Alaadat Nzﬂ EA ooz o] glow, Al AHFo] NiugdE
ez ootk Aol Alage: o] thFuzt e, Alatr] =Xg el HFe gt
65.0% % LHEFE
32. 479 U

AR5 (paneldata)i= D FLOZHE of] Al AAAM whEAom #% ARolv. ue}
A HdAEs oA E /\]Z | EEE50] oW %e ZeAE BT YA E (crosssection data)
of ®EEol ARte] sFo] el oW g Zte=A ol Hig WskE BojF= A A E A S (time-series
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Table 1. Scale of Foreign Direct Investment (FDI) in Korea (unit: million USS$)

Year Reported Amount Arrival Amount
1995 1,970 1,410
2000 15,265 10,287
2005 11,566 9,622
2010 13,073 5,438
2011 13,673 6,642
2012 16,286 10,704

2013 14,548 9,843
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Figure 1. The trend of Foreign Direct Investment (FDI) (unit: million US$)

dazts et AAEAES] FHol7] wEel ddEAe]l Hasith 58 sdEA S 89 A7t
AA AE7E golu] el F49 &&A(efficiency)o]l FEH, APy e T
(multicollinearity) =47} AT 7bg/do] A1, ko] H(bias)7t AL, HHH R #5E]
A e A4S woste] AT W EAS HAT 4 dvks Pl Uk
B AT AARANA AGH WEE et 2o, Ada £ok 4GB FUASE B4
& A3k 4wl B4 ol ¥ WS BES Bea90h
Table 2. Description of Variables
Variable Description Note
DVAR Number of Foreigner Dep. Var.
FDI1 FDI Reported Amount
FDI2 FDI Arrival Amount
EVARI1 Economically active population
Indep. Var.
EVAR2 Number of unemployed dep. Var
EVAR3 Unemployment rate
EVAR4 Employment rate

4.1. A9 AA

48 e B AAIER AT gl

8HAl = 71/ 3] 7 (spurious regression)-A| 7}
2} (difference)3to] TS A7
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Table 3. Panel unit root test results

Variable Statistic Prob
DVAR 2.89897 0.9981
FDI1%** -5.8014 <.0001
FDI2#*#** -4.0424 <.0001
EVARI1 -1.48158 0.0692
EVAR2#*** -6.4410 <.0001
EVAR3#*** -6.5140 <.0001
EVAR4#*** -4.4544 <.0001

Note: ** and *** denote statistical significance at the 5% and 1% level, respectively.

H T BALE FHY i A7 AARFEC] A FAE Bl 92 wolt). webA

A3 (cointergration) A 4& F A7) SPgAe] EAEAE Wuinolor Bk FAL AGAR

G13t 2o WEE o] FHZEACL ekt wl WESe] H% Hebgdoleta et

A WS Aol AV FFRAIL i AoE UEEthTable 4). F w912 442 A% W

b BOPAADO AR WFEZ FARBAT sl B Aol AARA A oJu)r} g
ko) o

Table 4. Johansen fisher panel cointegration tests

Model 1 : Reported Amount

Hypothesized Fisher stat. Fisher stat.

N(>)].p(2)f CE(s) (from trace test) Prob. (from max-eigen test) Prob.
r<0* 791.7472 <.0001 357.0634 <.0001
r<I* 426.6042 <.0001 260.5541 <.0001
r<2% 215.4671 <.0001 116.8108 <.0001
r<3% 125.3383 <.0001 78.2869 <.0001
r<4* 76.4248 <.0001 59.0466 0.0012
r<5% 65.6564 0.0002 65.6564 0.0002

Model 2 : Arrival Amount
r<0% 773.2000 <.0001 381.3000 <.0001
r<1* 465.6000 <.0001 299.6000 <0001
r<2* 234.0000 <.0001 137.6000 <.0001
r<3* 125.1000 <.0001 88.2400 <.0001
r<4* 66.3200 <.0001 56.9900 0.0021
r<5% 47.8800 0.0204 47.8800 0.0204

* denotes rejection of the hypothesis at the 0.05 level
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Table 5. The result of fixed effect test

F Test for No Fixed Effects

Num DF Den DF F Value
Reported Amount 35 290 15.86
Arrival Amount 35 290 15.39

Table 6. The result of random effect test
Hausman Test for Random Effects

DF m Value Pr>m
Reported Amount 5 14.96 0.0105
Arrival Amount 5 14.51 0.0127

Table 7. Estimation results of panel analysis

Variable DF Estimate Standard Error t Value Pr > |f
Constant 1 132133 76677.6 172 0.0859
FDA1 1 11.5987 1.6996 6.82 <0001
Renorted EVARI 1 102.861 47485 21.66 <0001
:Iff“ EVAR2 1 -260.02 714615 -3.64 0.0003
ount
EVAR3 1 8972.48 28833 3.11 0.002
EVAR4 1 -3305.7 1270.3 26 0.0097
R-Square 0.9012
Constant 1 105339 78745.1 1.34 0.182
FDA2 1 12.243 23409 523 <0001
A EVARI 1 101.393 4.8844 2076 <0001
val EVAR2 1 248.45 74716 333 0.001
Amount
EVAR3 1 9616.1 2975.1 323 0.0014
EVAR4 1 -2832.5 1303.7 217 0.0306
R-Square 0.8952
Nugde FENFZ 3 2o R-Square FE-> 090122 Z&o] Amele wj- Egtown 5
Mol BollA TAHSE fFoatA yetwth A4 AER o=Rlgd &S vA= HFE
o=l AFFA lagd, AT, AGAT, AHE, 1880 1% FolFTolA Fod @
S YEH AL, Aol A 5% freladlAl folahA] 2t
=S FHENFE  FAA RSquare g 089522 RO AW Augdd F&
WER g A RO thh B dEis o, oA 78] Bl A SAIA R FoeHA e T
EAA A o=l FakE WA= Ree o= AHFA 2 T, AT, AY
e, AYEel 1% FoawolA ot s YErSla, 185 5% FelTwolAl o8
el ok 2y A5Ee] 49w 5% el feskA ekttt
o me] A1l WA oAl el ow, AAE a3 A5 1471 Wol A
FrolatAl e two way IH G} S-S B G AT
TAAT TJAAHTFA 5, AALEAF, AAELS A5l A FFHS A2, A
JAe 1EES AFAFed F()o] dFES vA= AoRE Yeyith B4 A m2d o5
JAHFA Alargdo] 199(Mnke) F7kelH =04E 11.6% AE7F F7kehe o= UEhy:
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Table 8. Cross sectional effect

Variable Reported Amount Arrival Amount

Estimate Pr > |t Estimate Pr > [f

CS1 -5054 0.4326 -2814 0.6714
CS2 -270364 <.0001 -260988 <.0001
CS3 -63447 <.0001 -63202 <.0001
CS4 -46964 <.0001 -45368 <.0001
CS5 -19229 0.017 -18957 0.0222
CS6 -57585 <.0001 -57956 <.0001
CS7 -17674 0.0183 -17848 0.0206
CS8 -108619 <,0001 -107844 <.0001
CS9 -328692 <.0001 -325101 <.0001
CS10 5419 0.4275 4547 0.5178
CSl11 -49282 <.0001 -47994 <.0001
CS12 -14136 0.0748 -14646 0.0732
CS13 -22028 0.0003 -20911 0.0009
CS14 58462 <.0001 58111 <.0001
CS15 -9643 0.1781 -9910 0.179

Table 9. Time series effect
. Reported Amount Arrival Amount
Variable Estimate Pr > [ Estimate Pr > |
TS1 -18856 0.0087 -21352 0.0038
TS2 -17255 0.0146 -19847 0.0063
TS3 -14719 0.0385 -17037 0.0198
TS4 -14780 0.0378 -16934 0.0206
TS5 -20105 0.0045 -20423 0.0051
TS6 -50362 <.0001 -52358 <,0001
TS7 -52434 <.0001 -53910 <.0001
TS8 -37244 <.0001 -37267 <.0001
TS9 -30322 <.0001 -29700 <.0001
TS10 -21687 0.0019 -22696 0.0016
TS11 -15037 0.0316 -17606 0.0143
TS12 -18962 0.0067 -20595 0.0042
TS13 -19625 0.0047 -21700 0.0024
TS14 -10290 0.1299 -12066 0.0844
TS15 -736 09132 -28438 0.6815
TS16 1234 0.8542 594 0.9316
TS17 365 0.9571 323 0.9632
TS18 1334 0.844 2458 0.7256
TS19 5053 0.45 5954 0.3884
TS20 -1039 0.8762 -1033 0.8805
5. 8k AE

A%A AA7), AL A 2 FolA RARAFAL 2o BE AR AA
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The Impact of Foreign Direct Investment (FDI) on
Number of Foreigner in Local Area’

Yangjoong Kini, Woennyon Kini, Choongwon Leé

Abstract

Local governments in Korea promote various policy, investment support system
reformation and infra structure expansion for FDI invigoration. Especially, residential
environment improvement for foreigner is considered the most important investment incentive
to attract foreign capital. Thus, many local government make an effort to creates better
foreigner’s residential environment. However, some researcher insist that there are no
relationship between FDI invigoration and number of foreigner in local area. Consequently,
this research aims to provide an empirical evidence to local government about promoting
residential environment reformation. The result from this research suggests that increase in
FDI is positively related with the number of foreigner in local area, and that increasing FDI
1 million USD induces the increase of 12 foreign residents. As a result, improving the
living environment of foreigner is necessary for FDI invigoration.

Keywords : Foreign direct investment (FDI), Investment attraction, Foreigner’s
residential environment, Number of foreigner.
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