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Abstract

Redistributive and Tax Burden Effects of
Earned Income Tax System Reform since 2008

Park, Jong Seon
Chonnam National University
Jeong, Seeun
Chungnam National University

Korean household income tax system has experienced no little changes in its nominal tax rate
structure and deduction measures since 2008. This paper focuses on the impact on household
earned income of these changes, especially analyzing the impacts on effective tax rates, income
re-distribution and progressivity indices of household income tax system as well as the
distribution of effective tax burden and after-tax-income share across households. These indices
are normally influenced by the way nominal tax rate structure and a variety of deduction
measures are designed. The result of changes in these factors during 2008 and 2014 lowered
re-distribution index and total effective burden rate and increased progressivity and the ratio of
non-tax payers. The decrease in income re-distributive effect seems to be attributed to the
decrease in deduction for wage and salary income. By the way, analysis of income share ratios
of the whole households shows share of lower 40% households has mildly decreased during that
period. As the income distribution of household has been seriously aggravated, the changes in

household income tax system in the last ten years cannot be considered to be desirable.

key words: household income tax system, income redistributive effect, income deduction, tax
credit
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Al
A LS e 2008 20139 20149 2008~ 2013~ 2008~
10241 K AlA AA] AA 2013 2014 2014
1 690 0 0 0 0 0 0
2 1485 0 1 0 1 1 0
3 1953 2 2 1 0 1 1
4 2718 10 8 3 2 5 7
5 3224 23 17 10 6 7 13
6 4090 54 4 35 13 6 19
7 5071 124 99 92 -25 7 32
8 6161 255 211 209 -44 2 46
9 7442 412 347 373 -65 26 -39
10 11555 1,200 1088 1176 112 88 24
AAFE 4430 208 181 190 27 9 -18
24449 5% 9407 704 610 663 -4 53 41
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