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The Size of lllegal Gambling Industry and Its Components in Korea

Young Mok Bae and Yeonho Lee

The preceding studies on illegal gambling have estimated the size of illegal gambling
industry and its components by some arbitrary assumptions of researchers and the
statements of regulator and illegal gambling manager or judicial executions. But this study
estimates the size of illegal gambling industry and its components by the statements of
gamblers who participate in legal or illegal gambling without any arbitrary assumptions of
researchers. The data of this study is collected by the random sample of 1,700 people and
targeted sample of 300 illegal gamblers in 2015.

This study suggests the following results. First, the size of illegal gambling industry in term
of the net sales is 0.54-0.56% of nominal GDP in 2015. Second, the gross sales of illegal
gambling industry estimated by the statements of regulator and illegal gambling manager is
18% larger than that estimated by the expenditure of gamblers. Third, the share of illegal
sport gambling is estimated 26-29%, that of illegal online gambling is 28-30%, that of
illegal racing gambling 15-18% by two approaches. (K4, D4, L6, N4).

Key Word: illegal gambling, illegal gambling industry, illegal gambler, manager of illegal
gambling
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