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An Analysis of the Employment and Wage of
Graduate students from the region of Taejeon and Choongnam

The region of Taejeon and Choongnam is not only conveniently located for being close to the
capital region and Daedeok techno valley but also has a high possibility of growth and
development. In addition, the regional government of Choongnam places an emphasis on a variety
of support programmes for universities and colleges inside the region, such as Regional Research
Center program and Business Incubating Center Support program, and makes an effort for
development of the region and universities and colleges by making agreements with each other.
Although the universities and colleges of the region have been making efforts keeping pace with the
regional governments, there are still qualitative and quantitative differences in the employment
performance between graduates of the region and those who graduated in the capital region, which
makes also a difference in the level of wage between regions. The aim of this study is to analyze
what makes these differences in the labor market performances for graduates of the region and to
provide proposals of policy for them.

This study draws the following results and implications.

First, the graduates of colleges in the region have generally a good possibility of employment, but
most of them are employed in small companies. In addition, the graduates of universities have a
lower possibility of employment to small firms than those of colleges.

Second, the graduates of the region get lower wage than those of other regions because of high
employment proportion to small companies.

Third, the critical variables that improve the employment possibility, especially to large companies
and the level of wage, are the employment support program implemented by universities and
colleges and the foreign language skills and certificates.

The results, therefore, imply that the colleges and universities of the region need to further take
care of the employment support programs such as vocational aptitude tests, job fairs, career
counseling and resume guide programs, and an individual graduate should make much effort for
self-improvement such as getting better foreign language skills and getting certified.

keyword : employment, wage youth unemployment, binomial logit model, Heckiman's selection bias model
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